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1 Demonstration of Productivity F. Sarhangi/L.M DiValentino

2 The Effective General Inflation Allowed in order to Offset Medical Inflation Rate F. Sarhangi/L.M DiValentino



Corning Natural Gas Corporation
Demonstration of Productivity

Capital Expenditures

Root Well

Compressor Station

Pipeline assoc. with Compressor

Purchase Price

Overall rate of Return

Return Required

Requirement Factor

Avoided Revenue Requirement

Commodity and O&M
Local Production Delivery Rate Savings

Local Production Transportation Savings *
Lower Interest Costs
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649,900.00
11,000,000.00
2,100,000.00

13,749,900.00
2.00
13,749,898.00
6.95%
955,617.91
1.665
1,591,103.82

672,000.00
806,763.00
443,696.00

$

1,922,459.00

* Net of to incentive (Cumulative amount $5,028,485 from 2009 to April 2016)

Productivity Base

Direct Labor

Supervisory and Indirect Labor
Vacation

Payroll Taxes

Health Insurance

Pension OPEB

Productivity Adjustment @1%
Productivity Adjustment @2%

3,009,853.36
631,558.00
202,897.24
258,661.93
773,870.98
1,161,737.54

$

6,038,579.05

60,385.79
120,771.58



Corning Natural Gas Corporation Inc
The Effective General Inflation Allowed in order to Offset Medical Inflation Rate
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Schedule 2
Amounts Using General Inflation Health Insurance
Test Rate Year Inflationary Test Rate Year
Year 05/31/18 Increase Year 05/31/18 Increase @ Increase @
Amount Amount Amount Amount Amount Rate Medical Inflation General Inflation

Sch. 2 -- Purchased Gas Costs - Other 77113 81,501 4,388 5.69% 581421 773871 33.10% $ 192,450

581421 773871 5.69% $ 33,077
Sch. 4 -- Accounts Pavable and Inventory 28,927.50  30,573.20 1,646 5.69%

Difference in Rates $ 159,373

Sch. 6 -- Insurance Costs 753,692 796,578 42,886 5.69% Rate Differential Multipler 5.82
Sch. 7 -- Requlatory Costs 111,084 117,404 6,320 5.69%
Sch. 9 -- Collection Fees and Misc. Costs (2.222) (2,348) (126) 5.69%
Sch. 10 -- Building Services 26,401 27,903 1,502 5.69%
Sch. 11 -- Transportation 173,911 183,806 9,895 5.69%
Sch. 12 -- Outside Services 406,791 429,935 23,144 5.69%
Sch. 13 -- Inventory 152,825 161,520 8,695 5.69%
Sch. 14 -- Other O&M Costs 570,229 602,672 32,443 5.69%
Total Amounts Subiect to Inflation 2,298,751 2,429,543 130.792 5.69%
Health Insurance Per Staff Recommendation 581,421 773,871 33,077 5.69%
Total Amounts Subiect to Inflation Including Health Insurance 2,880,172 3203414 163,869
Percent Increase in the General Inflation Pool with Inclusion of Health Insurance 20.19% 24.16%

Calculation of Amount Needed in Other Inflationary Items to Offset Medical Inflation Rate
Amount

Required
Test Rate Year  Inflationary To Offset Effective Projected
Year 05/31/18 Increase Difference in Inflation Inflation
Amount Amount Amount Medical Costs Rate Rate Difference
Sch. 2 -- Purchased Gas Costs - Other 77113 81,501 4388 $ (5347) $ (959) -21.85% -1.24% 5.69% -6.93%
Sch. 4 -- Accounts Payable and Inventory 28,928 30,573 1,646 (2.005) $ (360) -21.85% -1.24% 5.69% -6.93%
Sch. 6 -- Insurance Costs 753,692 796,578 42,886 (52,258) (9.372) -21.85% -1.24% 5.69% -6.93%
Sch. 7 -- Requlatory Costs 111,084 117,404 6,320 (7.701) (1.381) -21.85% -1.24% 5.69% -6.93%
Sch. 9 -- Collection Fees and Misc. Costs (2.222) (2,348) (126) 154 28 -21.85% -1.24% 5.69% -6.93%
Sch. 10 -- Building Services 26,401 27,903 1,502 (1.830) (328) -21.85% -1.24% 5.69% -6.93%
Sch. 11 -- Transportation 173,911 183,806 9,895 (12,057) (2,162) -21.85% -1.24% 5.69% -6.93%
Sch. 12 -- Outside Services 406,791 429,935 23,144 (28,201) (5.057) -21.85% -1.24% 5.69% -6.93%
Sch. 13 -- Inventory 152,825 161,520 8,695 (10,595) (1,900) -21.85% -1.24% 5.69% -6.93%
Sch. 14 -- Other O&M Costs 570,229 602,672 32,443 (39.,533) 7,090) -21.85% -1.24% 5.69% -6.93%
Total Amounts Subiect to Inflation 2,298,751 2,429,543 130,792 (159,373)  (28,581)
Health Insurance 581,421 773,871 33,077 159,373 192,450
Total Amounts Subiect to Inflation Includina Health Insurance 2,880.172 3.203.414 163.869 - 163,869
Productivity (1% Health Costs Difference) $ 219.759
Productivity (2% Health Costs Difference) $ 280.145 -1.21852
Effective Productivity @ 1%+ 3.64% 0.2018702

Effective Productivity @ 2%+ 4.64%



